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Overview

ωStructure of the tariffs

ςGeneration

ςExport

ςAvoided import

ωTechnologies and eligibility

ωRegistration and accreditation
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Feed-in tariffs consultation

ωPublished alongside 
RES

ωAvailable from DECC 
Consultations website

ωOutlines proposals for 
FITs structure, tariff 
levels and transition

ωSeeks views and 
feedback
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Feed-in tariffs structure

ωA payment for every kWh generated

ςGeneration tariff

ωAn additional payment for every kWh exported / 
spilled to the local electricity network

ςExport tariff

ω!ŘŘƛǘƛƻƴŀƭ ōŜƴŜŦƛǘ ŦǊƻƳ ǳǎŀƎŜ ƻŦ ŜƭŜŎǘǊƛŎƛǘȅ άƻƴǎƛǘŜέ

ςAvoided costs
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FITs in practice

ωNon-generation household

ωOnly imports electricity

ωBilled by their supplier 
based meter readings on 
kWh imported

I

4500kWh
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FITs in practice

ωNon-generation household

ωOnly imports electricity

ωBilled by their supplier 
based meter readings on 
kWh imported

I

4500kWh

Import tariff
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FITs in practice
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FITs in practice

Avoided costs

Import tariff 
(on fewer kWh)

9



FITs in practice

Generation 
tariff

Avoided costs

Import tariff 
(on fewer kWh)
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FITs in practice

Generation 
tariff

Avoided costs

Export tariff
Import tariff 
(on fewer kWh)
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Differs by 
technology 
and by scale

FITs in practice

Generation 
tariff

Avoided costs

Proposed at
5p/kWh

Export tariff
Import tariff 
(on fewer kWh)
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FITs in practice

ωExport tariff

ςRecognised difficulties of getting long term certainty

ςIncreasing certainty lowers the total costs

ςOptional so would be able to opt out and enter power 
purchase agreement
ω.ǳǘ ǿƻǳƭŘƴΩǘ ōŜ ŀōƭŜ ǘƻ ǘƘŜƴ ƻǇǘ ōŀŎƪ ƛƴ

ςAdditional incentive for energy efficiency
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FITs in practice

ωAn example

Element No generation Generation

Import costs 4,500 x 
10p/kWh=  
£450/annum

3,000x 
10p/kWh = 
£300/annum

Generation
tariff

0 2,500 x 
30p/kWh = 
£750/annum

Export tariff 0 1,000 x 
5p/kWh = 
£50/annum

Total -£450/annum +£450/annum
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An example of degression
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Tariff fixed for a new installation for 20 / 25 years

Tariff fixed for a new installation for 20 / 25 years

Tariff fixed for a new installation for 20 / 25 years

Tariff fixed for a new installation for 20 / 25 years

ω40p tariff with 10% degression
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Eligibility

ω5MW limit

ωWide range of technologies

ωConsulting on process for adding new technologies

ωOff grid and private wires

ωAccreditation

ςMCS: where available

ςRO

ςLong term objective of simplication
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Metering

ωAccurate and fair 
payment depends on 
good quality 
information

ω3 flows need to be 
measured accurately

ωSmart meters will help 
ςōǳǘ ǿŜ ŎŀƴΩǘ ŀŦŦƻǊŘ ǘƻ 
wait
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Getting the FIT

ωPayments to be made by suppliers

ωFor export tariff suppliers will also be responsible for 
management of exports

ωRole for small suppliers

ωAlternative arrangements for off-grid / non-licensed 
suppliers

ωSupplier costs shared equitably
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Transition
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Other issues

ω5ŜŦƛƴƛǘƛƻƴǎ ƻŦ άŀ ǎƛǘŜέ

ωInstallations on one site in different years

ωBanding

ωFITs payments to other bodies

ωSetting the export tariff

ωMicro combined heat and power (mCHP)
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Definition of a site
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Definition of a site

ωGrid connection
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