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w Structure of the tariffs
¢ Generation
¢ Export
¢ Avoided import

w Technologies and eligibility
w Registration and accreditation
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Feedin tariffs consultation gf,’;,% CHANGE

w Published alongside N

RES
] Consultation on
w Avallable from DECC Renewable Electricity

Consu|tations WebSite Financial Incentives 2009

w Outlines proposals for
FITs structure, tariff
levels and transition

w Seeks views and
feedback
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Feedin tariffs structure

w A payment for every kWh generated
¢ Generation tariff

w An additional payment for every kWh exported /
spilled to the local electricity network
¢ Export tariff

w! RRAGAZY I o0SYSTAUO FTNRY
¢ Avoided costs



FITs in practice
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w Nongeneration household
w Only imports electricity

w Billed by their supplier
based meter readings on
KWh imported
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FITs in practice
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Illustration of potential electricity flows for an on-site generator
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FITs in practice
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Illustration of potential electricity flows for an on-site generator

Avoided costs
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Illustration of potential electricity flows for an on-site generator

Avoided costs
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FITs in practice

Generation

tariff
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Illustration of potential electricity flows for an on-site generator

Avoided costs
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FITs in practice

Generation
tariff

Differs by
technology

and by scale
e rystae)

Illustration of potential electricity flows for an on-site generator

Avoided costs

Proposed at

5p/kWh
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FITs in practice
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w Export tariff
¢ Recognised difficulties of getting long term certainty
¢ Increasing certainty lowers the total costs

¢ Optional so would be able to opt out and enter power
purchase agreement
w. dzi g2dzZ RYyQd o6S loftS 02 GKSyYy
¢ Additional incentive for energy efficiency
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FITs in practice

w An example

Element No generation Generation
Import costs 4,500 x 3,000x
10p/kWh= 10p/kWh =
£450/annum  £300/annum
Generation 0 2,500 x
tariff 30p/kWh =
£750/annum
Export tariff 0 1,000 x
5p/kWh =
£50/annum
Total -£450/annum  +£450/annum
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Illustration of potential electricity flows for an on-site generator
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An example of degression
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w 40p tariff with 10% degression

Example pence / kWh
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Tariff fixed for a new installation for 20/ 25 years

Tariff fixed for a new installation for 20/ 25 years
Tariff fixed for a new installation for 20/ 25 years

40

35

30

25

20

15

10

15

CHANGE



Eligibility HANGE
w SMW limit

w Wide range of technologies
w Consulting on process for adding new technologies
w Off grid and private wires

w Accreditation

¢ MCS: where available
¢ RO
¢ Long term objective of simplication
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Metering
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Illustration of potential electricity flows for an on-site generator

w Accurate and fair

payment depends on s .
gOOd quallty Gen:r:z_:tting E
iInformation

w 3 flows need to be roookwh ZHW

measured accurately

w Smart meters will help
codzi S OFyQli FFFF2NR (2
wait
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w Payments to be made by suppliers

w For export tariff suppliers will also be responsible for
management of exports

w Role for small suppliers

w Alternative arrangements for ofirid / nonlicensed
suppliers

w Supplier costs shared equitably

18



Transition
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<50kW 50kW - FIT Max

>FIT Max

Installations accredited under
the RO before publication of
the RES

Installations completed during
the interim period

Installations completed after
FITs become operational

Automatic Remain in the RO
transfer to FITs

FITs One-Off Choice of
FITs or RO

Remain in the RO

Remain in the RO

Remain in the RO
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w Installations on one site in different years

w Banding

w FITs payments to other bodies

w Setting the export tariff

w Micro combined heat and power (mCHP)
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Definition of a site

w Grid connection
1MW Wind
Z Site
)
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